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SUBJECT: INMARSAT CONFERENCE, SECOND SESSION: DAY 10 
REE: LONDON 2777 

SUMMARY: CONEERENCE FINISHED ITS SECOND WEEK OF WORK 
IN MEETINGS ON FRIDAY, THRU THE WEEKEND ARD UNTIL THE 
PLENARY MEETING MONDAY EORENOON. COMMITTEES I AND II 
AND COMMITTEE ON INTERIM ARRANGEMENTS COMPLETED MOST 
OF THE WORK. SOME COMMITTEE WORK REMAINS TO BE DONE, 
AND SOME ISSUES ARE BEING LEFT FOR RESOLUTION BY PLENARY. 
END SUMMARY. 

1. COMMITTEE I. 

A. COMMITTEE COMPLETED ADOPTION OP ARTICLES XIV, XIV 
BIS AND XV OF OPERATING AGREEMENT. 

B. ARTICLE 1 1(1)(C) WAS FINALLY ADOPTED WITH A TWO- 
SENTENCE DESCRIPTION OF ASSEMBLY POWER TO EXPAND SYSTEM 
BEYOND PUBLIC TELECOMMUNICATIONS. CONSEQUENTIAL 
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C. ARTICLE 5 ON OTHER SPACE SEGMENTS WAS ADOPTED AFTER 
NUMEROUS VOTES ON EACH PART OF US PROPOSALS. AS 
ADOPTED, ARTICLE EXEMPTS SYSTEMS FOR. 

(1) NATIONAL SECURITY - (I9-I-I9 WITH SOVIETS 
"ABSENT " AFTEP US CALLED FOR ROLL-CALL VOTE). 

(2) SYSTEMS CONTRACTED FOR, ACQUIRED PRIOR TO ENTRY 
INTO FORCE - (ADOPTED 1 1-8-20, WITH SOVIETS ABSENT). 

ARTICLE 5 ADOPTED BY ROLL-CALL VOTE CALLED BY USSR; 
2I(US)-9(USSR)-II. 

D. DEBATES ON ARTICLE 13 AND 13 BIS WERE HELD FRIDAY, 
SATURDAY, AND MONDAY WITH TEXT PROPOSED BY INDIA 
EMERGING AS TEXT TO BE CONSIDERED BY PLENARY. GEO- 
GRAPHICAL REPRESENTATION TO BE PROVIDED FOR ALONG WITH 
A NUMERICAL CEILING. US DEL ENDEAVORING KEEP COUNCIL 
SIZE BELOW 20. 

E. DISPUTE SETTLEMENT CLAUSES, 36 OF CONVENTION AND 
XII OF OPERATING AGREEMENT STILL NOT ADOPTED AFTER 
MUCH DISCUSSION AND CONFUSED VOTING SITUATION. LEGAL 
WORKING GROUP HAS BEEN FORMED IN WHICH US WILL PARTICI- 
PATE TO ATTEMPT TO FORMULATE TEXT FOR PLENARY CON- 
SIDERATION. 

F. ARTICLE 30 ON PRIVILEGES AND IMMUNITIES ADOPTED 
AFTER MANY CLMSE VOTES. FINAL VOTE WAS 28(US)-0-8. 

(US POSITION SUBJECT SEPTEL./ 

G. COMMITTEE AND PLENARY HAVE ACCEPTED THAT 2 MATTERS 
OF RESERVATIONS AND MAXIMUM CAPITAL CEILING THAT CAN 
BE VOTED WILL REMAIN UNTIL MOST OTHER MATTERS SETTLED. 

H. LIABILITY CLAUSES, 26 OF CONVENTION AND X TER OF 
OPERATING AGREEMENT PASSED OVER US OBJECTION. 

2. COMMITTEE II. 
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A. CONTINUED CONSIDERATION OF INITIAL INVESTMENT SHARES 
THROUGH FULL DAY FEB 20 WITHOUT RESOLVING ISSUE. AD HOC 
GROUP ESTABLIQHED FEB 19 REPORTED 3 LISTS BASED ON 
VARYING ASSUMPTIONS WHICH WOULD HAVE RAISED INITIAL 
SHARES INDICATED PREVIOUSLY TO BETWEEN 80 PERCENT AND 
99 PERCENT. HOWEVER, EACH OF THESE FORMULAE PROVED 
UNACCEPTABLE TO SEVERAL DELEGATIONS. US SHARE IN- 
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DICATED IN THREE LISTS VARIED BETWEEN 15.00 PERCENT 
AND 16 PERCENT BUT US DEL AGAIN POINTED OUT US UNWILL- 
ING TO GO ABOVE 15 PERCENT EIGURE IT HAD ALREADY PROPOSED 
A NEW AD HOC GROUP SET UP AT END OF AFTERNOON SESSION 
TO CONSIDER PROCEDURES FOR HANDLING INITIAL SHARE ISSUE 
RATHER THAN MATHEMATICS OF SOLUTION ALSO PROVED UN- 
SUCCESSFUL IN REACHING BREAK THROUGH ON PROBLEM. 
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B. COMMITTEE AGAIN TOOK UP DISCUSSION OF INITIAL SHARES 
MORNING OF FEB 23. UK AND JAPANESE INTRODUCED PROPOSALS 
ON METHODS TO WORK TOWARD AGREEMENT AND GOAL OF 100 PER- 
CENT SUBSCRIPTION FOR INITIAL SHARES. BOTH OF THESE 
PROPOSALS FOUND ACCEPTABLE IN PRINCIPLE TO MANY 
COMMITTEE II MEMBERS AS BASIS FOR FURTHER WORK. UNDER 
JAPANESE PROPOSAL US SHARE WOULD BE 16.00 PERCENT WITH 
LOADING FACTOR OF ABOUT 1.052 TO EQUAL ABOUT 16.8 PER- 
CENT. UK PROPOSAL WOULD BE BASED ON TRAFFIC PROJECTIONS, 
INCREASE IN SHARES TO MAJOR CONTRIBUTORS, VOLUNTARY 
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ASSUMPTION OF FURTHER INCREASES BY SOME CONTRIBUTORS 
AND, IF NECESSARY, APPLICATION OF ACROSS THE BOARD 
LOADING FACTOR. DETAILED LISTING BASED ON THIS PRO- 
POSAL TO BE PPOVIDED BY UK DEL. SEVERAL DELEGATIONS 
INDICATED WILLINGNESS TO ACCEPT INCREASES IN SHARES 
THEY HAD PREVIOUSLY INDICATED ALONG LINES OF UK OR 
JAPANESE PROPMSALS IF OTHERS ALSO WILLING TO DO SO. 

US DEL AGREED THAT EACH PROPOSAL PRESENTED BASIS EOR 
FURTHER CONSIDERATION OF PROBLEM, BUT NOTED US STILL 
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INTENDED TO KEEP ITS INITIAL SHARE AT 15 PERCENT. 

C. COMMITTEE II IS TO MEET AFTERNOON FEB 24 TO TRY 
AGAIN TO REACH AGREEMENT ON INITIAL SHARES WHICH SEVERAL 
SPEAKERS HAVE NOW CHARACTERIZED AS INDISPENSABLE IE 
CONFERENCE IS TO REACH SUCCESSFUL CONCLUSION. 

SPIERS 
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